Watco Transportation Services Announcement

Date: January 10, 2011

To: Watco Team

From: Todd Johns, Alabama Southern Railroad, General Manager

Subject: Cecil Traylor, Alabama Southern Railroad, Chief Mechanical Officer

I am pleased to announce that Cecil Traylor has accepted the position of Chief Me-
chanical Officer for the Alabama Southern Railroad (ABS). Cecil will be responsible
for safety, locomotive reporting, inspection tracking, quality assurance and any other
issues that arise in the locomotive area.

Cecil has 30 years of experience in the rail industry. He worked for the Union Pacific
from 1979 until 2007. He started out as a machinist and was promoted to supervisor.
In 2007 he went to work for the Birmingham Southern Railroad as machinist and then
he joined the Alabama Southern team in 2008 as Chief Mechanical Officer. After a
brief departure to the Union Pacific in Houston he has rejoined the ABS.

Cecil has two sons; Michael, 17 and James, 16. In his spare time he enjoys watching
Alabama football.

Cecil will be working out of the Tuscaloosa, Ala., office and can be reached at 205-
391-0056, by cell at 205-471-5107 or by e-mail at ctraylor@watcocompanies.com.

Please join me in welcoming Cecil back as the Alabama Southern Chief Mechanical
Officer.
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